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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of infernal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
confrol based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Consolidated
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for aur audit opinion on the holding company’s internal financial controls system over
financial reporting.

Meaning of internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial repotting includes those policies
and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

B

Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Consolidated Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the Financial Statements of the holding company.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future petiods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may detericrate

FPage 8 of 9
# 424, 4th "C° Main, 8th Gross, OMBR Layout, Banaswadi, Bangalore - 560 043,
Tel : +81+80+42444999, Email : bangalore@varmaandvarma.com


































KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL
PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2020

vili) Leases

Lease where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased term, are classified as operating leases. Operating lease
payments are recognized as an expense in the Profit and Loss Statement on a systematic
basis.

ix) Investments .

Non-current investments are stated at cost of acquisition inclusive of expenditure
incidental to acquisition. Decline in value, if any, which is not considered temporary in
nature, is provided for,

Current investments are carried at lower of cost or net realisable value.

x) Employee Benefits

a. Short term employee benefits:

Liability towards short term employee benefits which is expected to occur within twelve
months after the end of the period in which the employees render the related services,
comprising largely of salaries & wages, short term compensated absences and annual
bonus is valued on an undiscounted basis and is charged to the Profit and Loss
Statement during the period when the employee renders the services.

b. Defined-contribution plans:

Contributions to the Employees’ Provident Fund, Employees’ Pension Scheme,
Employees’ State Insurance and Superannuation fund are as per statute/ company
policy, as may be applicable, and are recognized as expenses during the period in which
the employees perform the services,

c. Defined-benefit plans:

The parent company’s Gratuity scheme is administered through the Employee’s Group
Gratuity-cum-Life Assurance Scheme of the Life Insurance Corporation of India. The net
present value of the obligation for gratuity benefits as determined on actuarial
valuation, conducted annually using the projected unit credit method, as adjusted for
unrecognized past services cost if any and as reduced by the fair value of plan assets, is
recognised in the accounts, Actuarial gains and losses are recognised in futl in the Profit
and Loss account for the period in which they occur.

d. Other long term employee benefits:

The company has a scheme for compensated absences for employees, the lability other
than for short term compensated absences determined on the basis of actuarial
valuation carried out at the end of the vyear using projected unit credit method.
Actuarial gain and losses are recognised in full in the profit and loss statement for the
period in which they occur.
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